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INDEPENDENT AUDITORS' REPORT

The Board of Directors
Foundation for Financial Planning, Inc.

We have audited the accompanying financial statements of the Foundation for Financial Planning, Inc.
(“the Foundation™) which comprises the statements of financial position as of December 31, 2014 and
2013, and the related statements of activities and cash flows for the years then ended, and the related
notes to the financial statements.

Management’s Responsibility

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
eITor.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures sclected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the Foundation’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Foundation’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

QOpinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Foundation as of December 31, 2014 and 2013, and the results of its operations
and its cash flows for the years then ended in conformity with accounting principles generally accepted in
the United States of America.

a3, Qi =Yg, ez

Lawrenceville, Georgia
July 9, 2015

GEORGIA SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS
AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS



FOUNDATION FOR FINANCIAL PLANNING, INC.

STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2014 AND 2013

ASSETS
Cash and cash equivalents
Investments
Unconditional promises to give
Prepaid advertising
Computer equipment and software, net
Total assets

LIABILITIES AND NET ASSETS

LIABILITIES
Accounts Payable
Grants payable

NET ASSETS
Unrestricted
Temporarily restricted

Total net assets

Total liabilities and net assets

The accompanying notes are an integral part of these financial statements.

I

2014 2013
308,151 237,905
17,611,647 16,973,930
1,887,736 1,362,740
58,348 .
4,821 6,374
19,870,703 18,580,949
’ 8,622
168,700 252,050
168,700 260,672
18,299,111 17,455,278
1,402,892 864,999
19,702,003 18,320,277
19,870,703 18,580,949




FOUNDATION FOR FINANCIAL PLANNING, INC.

STATEMENTS OF ACTIVITIES

FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013

2014 2013
TEMPORARILY TEMPORARILY
UNRESTRICTED RESTRICTED TOTAL UNRESTRICTED RESTRICTED TOTAL
REVENUE AND SUPPORT
Contributions $ 344354 § 1,203,350 § 1,547,704 $ 446,712 § 504,655 § 951,367
Advertising - donated - 183,096 - - - -
Special events 40,161 - 40,161 9,548 - 9,548
Investment income 603,795 - 603,795 1,955,492 - 1,955,492
Other income 124 - 124 125 - 125
Total revenues and support 088,434 1,386,446 2,191,784 2,411,877 504,655 2,916,407
Net assets released from restrictions 848,553 (848,553) - 58,333 (58,333) -
EXPENSES
Program services:
Grants 291,501 - 291,501 236,484 - 236,484
Other services 468,402 - 468,402 355,902 - 355,902
Total program services 759,903 - 759,903 592,386 - 592,386
General and administrative 26,139 - 26,139 52,794 - 52,794
Advertising - donated 124,748 - 124,748 58,333 - 58,333
Fund raising 82,364 - 82,364 87,852 - 87,852
Total expenses 993,154 - 993,154 791,365 - 791,365
Change in Net Assets 843,833 537,893 1,381,726 1,678,845 446,322 2,125,167
Net assets - beginning of year 17,455,278 864,999 18,320,277 15,776,433 418,677 16,195,110
Net assets - end of year $ 18,299,111 $ 1,402,892 § 19,702,003 $ 17,455,278 § 864,999 § 18,320,277

The accompanying notes are an integral part of these financial statements.
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FOUNDATION FOR FINANCIAL PLANNING, INC.

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013

INCREASE (DECREASE) IN CASH

CASH FLOWS FROM OPERATING ACTIVITIES
Increase (decrease) in net assets $
Adjustments necessary to reconcile increase in net assets to cash
provided by operating activities:
Non-cash contributions
Non-cash expense
Depreciation
Net realized and unrealized (gains)losses on investments
(Increase) Decrease in promises to give
(Increase) Decrease in prepaid advertising
Increase (Decrease) in accounts payable
Increase (Decrease) in grants payable
Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Capital assets acquired
Proceeds from sale of investments
Purchases of investments

Net cash provided(used) from investing activities

Net increase(decrease) in cash
Cash - beginning of year

Cash - end of year 2

Supplemental information
Income recognized - noncash

Advertising - donated $
Donated securities
Total income from noncash sources b

Expenses recognized - noncash
Advertising expense $

The accompanying notes are an integral part of these financial statements.
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2014 2013
1,381,726 $ 2,125,167
(209,372) (31,430)
124,748 -
1,553 1,288
(264,383)  (1,649,843)
(524,996) 326,658
2 58,333
(8,622) (12,437)
(83,350) (206,870)
417,304 610,866
2 (6,186)
19,062 218,010
(366,120) (837,625)
(347,058) (625,801)
70,246 (14,935)
237,905 252,840
308,151 237,905
183,096 -
26,276 31,430
209,372 31,430
124,748 &




FOUNDATION FOR FINANCIAL PLANNING, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2014 and 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Foundation for Financial Planning Inc. (the Foundation) is a not-for-profit financial
educational organization. The Foundation is committed to helping people take control of
their financial lives by connecting the financial planning community with people in need.
The financial statements of the Foundation have been prepared on the accrual basis of
accounting to meet the needs of donors, creditors, and others who provide financial
resources to the Foundation. The significant accounting policies followed are described
below:

Financial Statement Presentation

The Foundation reports information regarding its financial position and activities according
to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and
permanently restricted net assets. Currently, the Foundation has no permanently restricted
net assets.

Contributions

Contributions received are recorded as unrestricted, temporarily restricted, or permanently
restricted support depending on the existence and/or nature of any donor restrictions. The
donor’s restriction must be a specific purpose restriction or a specific time restriction.
Temporarily restricted net assets are reclassified to unrestricted net assets upon satisfaction
of the donor restriction. The reclassification is referred to on the statement of activities as
net assets released from restriction.

Contributions of Non-monetary Assets, including Services

Contributions of non-monetary assets are recorded at fair value at the date of receipt,
including contributions of services that can be measured by the creation or enhancement of a
non-financial asset. Fair value is based on quoted market prices or other objective valuation
techniques. Donated services received that create or enhance non-financial assets or require
specialized skills which would need to be purchased, if not donated, are recognized as in-
kind contributions at their fair value.

Functional Allocation of Expenses

The costs of providing the various programs and supporting services have been summarized
on a functional basis in the statement of activities. Accordingly, certain costs have been
allocated among the programs and supporting services benefited.

Income Taxes
The Foundation qualifies as a tax-exempt organization under Section 501(c)(3) of the
Internal Revenue Code. It is not a private foundation.



FOUNDATION FOR FINANCIAL PLANNING, INC.
NOTES TO FINANCIAL STATEMENTS (Continued)
December 31, 2014 and 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Cash and Cash Equivalents

For purposes of reporting cash flows, cash and cash equivalents include cash on hand and
cash on deposit with banks. The Foundation considers all highly liquid investments with a
maturity of three months or less when purchased, to be cash equivalents, except money
market funds held as part of the Foundation’s investment portfolio. Such funds are not
considered to be cash equivalents for purposes of the statement of cash flows.

Invesiments

Investments are stated at fair market value if such value is readily determinable. Donated
investments are included as contribution income based on the estimated fair market value as
of the date of the gift. Unrealized gains and losses are included in the change in net assets in
the statement of activities.

Promises to Give

Promises to give are recorded at their net realizable value based on level 3 inputs (see Note
3). Promises to give received after one year are discounted at an appropriate discount rate
based on management's estimate of the risks involved. Amortization of the discount is
recorded annually as additional contribution revenue. The Foundation uses the allowance
method to determine estimated uncollectible unconditional promises receivable. The
allowance is based on prior years' experience and management's analysis of specific
promises made.

Property and equipment

Property and equipment are recorded at cost. Depreciation is computed using the straight-
line method over useful lives. Repairs and maintenance costs that do not substantially
extend the expected useful lives are expensed as incurred.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of support and expenses during the reporting period. Actual results could differ
from those estimates.

Financial Instruments

The Foundation estimated the fair values of its financial instruments based on quoted market
prices (level 1) for investments. The determination of estimated fair value amounts for
specific groups of financial instruments are presented within the applicable footnotes. Cash
and cash equivalents, prepaid advertising, accounts payable and grants payable are stated at
cost, which approximates fair value, due to their short term maturity.

e



FOUNDATION FOR FINANCIAL PLANNING, INC.
NOTES TO FINANCIAL STATEMENTS (Continued)
December 31, 2014 and 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Subsequent Event

In preparing these financial statements the Foundation has evaluated events and transactions
for potential recognition or disclosure through July 9, 2015, the date the financial statements
were available to be issued. All such transactions have been recognized, if appropriate.

CONCENTRATIONS

For the year ended December 31, 2014, two donors provided more than 61% of contribution
revenue, while at December 31, 2013, one donor represented 25% of contribution revenue.
At December 31, 2014 two donors represented 40% of promises to give, while at December
31, 2013, one donor represented 15% of promises to give.

FAIR VALUE MEASUREMENTS

Current accounting standards have established a fair value hierarchy for the inputs used to
measure fair value based on the nature of the data input, which generally range from quoted
prices for identical instruments in a principal trading market (Level 1) to estimates
determined using related market data (Level 3). Multiple inputs may be used to measure
fair value; however, the level of fair value of each financial asset or liability presented
below is based on the lower significant input level within this fair value hierarchy.

Fair value measurements based on Level I inputs: Measurements that are most
observable are based on quoted prices of identical instruments obtained from the
principal markets in which they are traded. Closing prices are both readily available and
representative of fair value. Market transactions occur with sufficient frequency and
volume to ensure liquidity.

Fair value measurements based on Level 2 inputs: Measurements derived indirectly
from observable inputs or from quoted prices from markets that are less liquid are
considered Level 2. Measurements may consider puts that other market participants
would use in valuing a portfolio, quoted market prices for similar securities, interest
rates, credit risks, and others.

Fair value measurements based on Level 3 inputs: Measurements that are least
observable are estimated from related market data, determined from sources with little or
no market activity for comparable contracts, or are positions with longer durations. The
fair value of promises to give is considered a Level 3 input (See Note 5).



FOUNDATION FOR FINANCIAL PLANNING, INC.
NOTES TO FINANCIAL STATEMENTS (Continued)
December 31, 2014 and 2013

3. FAIR VALUE MEASUREMENTS (continued)

The methods described above may produce a fair value calculation that may not be indicative
of net realizable value or reflective of future fair values. Furthermore, while the Foundation
believes its valuation methods are appropriate and consistent with other market participants,
the use of different methodologies or assumptions to determine the fair value of certain
financial instruments could result in a different fair value measurement at the reporting date.

4, INVESTMENTS

Investments consisted of the following:

2014 2013
Money market accounts $ 269,902 § 471,756
Equity funds 8,692,067 8,361,196
Bond funds 4,332,021 4,080,328
At cost 13,293,990 12,913,280
Unrealized gain 4,317,657 4,060,650
At estimated fair value $ 17,611,647 $§ 16,973,930
Investment income consisted of the following;:
2014 2013
Dividends and interest $ 374,204 $ 336,518
Realized gains on sale of investments 7,376 24,303
Unrealized gain (loss) 257,007 1,625,540
Brokerage fees (34,792) (30,869)
$ 603,795 $ 1,955,492




FOUNDATION FOR FINANCIAL PLANNING, INC.
NOTES TO FINANCIAL STATEMENTS (Continued)
December 31, 2014 and 2013
PROMISES TO GIVE

Unconditional promises to give consisted of the following:

2014 2013
Promises to give, due in one year $ 714,192 § 721,541
Promises to give, due after one year 1,344,544 864,999
Total promises 2,058,736 1,586,540
Unamortized discount (109,000) (65,000)
Allowance for estimated uncollectible (62,000) (159,000)
Promises to give $ 1,887,736 § 1,362,740

The Foundation’s risk fee rate of return is 2% for calculating the discount rate. Future
amounts due on promises to give follow:

Year Amount
2014 b 714,192
2015 444 913
2016 401,340
2017 313,168
2018 185,123

$ 2,058,736

TEMPORARILY RESTRICTED NET ASSETS

At December 31, 2014 and 2014 the Foundation’s temporarily restricted net assets consisted
of

2014 2013
Donated advertising $ 58,348 § 864,999
Promises to give - long-term 1,344,544 -

$ 1,402,892 § 864,999

Amounts released from restriction follows:

2014 2013
Donated advertising $ 124748 § 58,333
Promises to give - long-term 723,805 _

- $ 848553 § 38,333

-0.



FOUNDATION FOR FINANCIAL PLANNING, INC.
NOTES TO FINANCIAL STATEMENTS (Continued)
December 31, 2014 and 2013

GRANTS

The Foundation grants funds to organizations with programs promoting and providing pro
bono financial planning and financial life skills education. Once approved by the Board of
Directors, the grant is deemed a liability since the likelihood that it will not be paid is
extremely remote. For the years ended December 31, 2014 and 2013, the Foundation
provided grants of $291,501 and $236,484, respectively, to other organizations.

RECLASSIFICATIONS

Some items on the financial statements at and for the year ended December 31, 2013 may
have been reclassified for comparative purposes on these financial statements; however, the
change in net assets and the ending net assets at December 31, 2013 have not changed from
the financial statements that were previously issued in the prior year.
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